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Name: ___________________________________ 

 

1. Compare the 1928 Calvin Coolidge and the 2006 George W. Bush State of the Union 

Addresses. What do you notice? 

 

 

2. The 2008 Crisis is often referred to as the ____________________ Mortgage Crisis. 

 

3. Subprime lending involves reckless lending to people who cannot afford a 

________________. 

 

4. Banks argues that they were managing the risk of subprime mortgages by 

redistributing “____________” mortgages into packages with healthier mortgages and 

then selling them on.  

 

5. Loans to people without income, without jobs, and without assets were known as          

“ _______________” loans. 

 

6. The fatal flaw in the thinking of bankers and investors in 2006-2007 was that house 

prices would continue to __________________. 

 

7. Once house prices began to fall, investors attempted to _________________ (or sell 

off) their investments. This caused a price crash. 
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8. Banks had lent out far more money than they actually had in reserve. As a result, many 

went “__________________.” 

 

9. The US and UK governments ________________________ many large banks, even 

though the bankers were responsible for creating the crisis in the first place. 

 

10. Financial crisis have often followed commodity “__________________,” when 

commodities are often valued at much higher than their actual intrinsic worth. 

 

11. In 1562, _________________ mania in Amsterdam created a bubble that later burst 

when the plague kept the Dutch buyers indoors. Without buyers, the price of 

________________ plummeted. 

 

12. The South Sea Bubble of the 1700s and the ________________ mania of the 1800s 

demonstrate that overconfidence and euphoric buying, when combined with over-

borrowing, creates financial instability. 

 

13. One rule for careful investing is to never invest more than you can afford to 

_______________. 

 

14. The 1929 crash was preceded by manic “buying on ________________”, which 

involved borrowing money in order to invest it (ie: buying stocks with money that you 

don’t have). 
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15. After ___________________________ in commodity markets, prices began to drop 

and investors panicked as they attempted to sell their shares as fast as they could.  

 

16. Those investors who had borrowed heavily to invest before October of 1929 had now 

lost everything, but were also unable to pay back their loans. Once investors went 

__________________, the banks were unable to liquidate their own investments and they 

went bankrupt as well. 

 

17. Investment euphoria and massive borrowing are a _______________ combination. 

 

18. In the 1950s, Hyman Minsky presented his “Financial ________________ 

Hypothesis.” 

 

19. Please complete the diagram below to demonstrate Minsky’s hypothesis: 

 

Financial Stability

Economic Growth

The Investment 

Bubble Bursts

Financial Crisis



BOOM, BUST, BOOM (VIDEO)  4 
 

 

20. For generations after the Great Depression, Canadian and American citizens were 

nervous of accumulating __________________. 

 

21.  Some claims of free-market, neo-classical economic theory is… 

a) Humans behave ______________________, and in their own self-interest. 

b) Markets always _____________________ themselves. 

c) ___________________ can’t happen. 

 

22. This simplified theory does not account for human behavior that is emotionally-

charged or ________________________. 

 

23. The creators of this documentary suggest not that we should try to rationalize human 

behavior to fit a perfect capitalist system, but that we should redesign and regulate the 

______________________ system in order to protect the “real” economy from over 

speculation, over borrowing, and commodity bubbles. 

 

24. Given what you have learned from watching this video, imagine you could take a 

time machine back in time to the late 1920s. You are the Canadian finance minister for 

the Federal Government. Is there anything you might do in order to protect Canadians 

from the coming financial crisis and great depression? If so, what would you suggest? 
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Name: ___________________________________ 

 

1. Compare the 1928 Calvin Coolidge and the 2006 George W. Bush State of the Union 

Addresses. What do you notice? 

OPTIMISM and OVERCONFIDENCE. 

 

2. The 2008 Crisis is often referred to as the SUBPRIME Mortgage Crisis. 

 

3. Subprime lending involves reckless lending to people who cannot afford a 

MORTGAGE. 

 

4. Banks argues that they were managing the risk of subprime mortgages by 

redistributing “JUNK” mortgages into packages with healthier mortgages and then 

selling them on.  

 

5. Loans to people without income, without jobs, and without assets were known as          

“NINJA” loans. 

 

6. The fatal flaw in the thinking of bankers and investors in 2006-2007 was that house 

prices would continue to RISE. 

 

7. Once house prices began to fall, investors attempted to LIQUIDATE (or sell off) their 

investments. This caused a price crash. 
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8. Banks had lent out far more money than they actually had in reserve. As a result, many 

went “BANKRUPT.” 

 

9. The US and UK governments BAILED OUT many large banks, even though the 

bankers were responsible for creating the crisis in the first place. 

 

10. Financial crisis have often followed commodity “BUBBLES,” when commodities are 

often valued at much higher than their actual intrinsic worth. 

 

11. In 1562, TULIP mania in Amsterdam created a bubble that later burst when the 

plague kept the Dutch buyers indoors. Without buyers, the price of TULIPS plummeted. 

 

12. The South Sea Bubble of the 1700s and the RAILWAY mania of the 1800s 

demonstrate that overconfidence and euphoric buying, when combined with over-

borrowing, creates financial instability. 

 

13. One rule for careful investing is to never invest more than you can afford to LOSE. 

 

14. The 1929 crash was preceded by manic “buying on MARGIN”, which involved 

borrowing money in order to invest it (ie: buying stocks with money that you don’t have). 
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15. After OVERPRODUCTION in commodity markets, prices began to drop and 

investors panicked as they attempted to sell their shares as fast as they could.  

 

16. Those investors who had borrowed heavily to invest before October of 1929 had now 

lost everything, but were also unable to pay back their loans. Once investors went 

BANKRUPT, the banks were unable to liquidate their own investments and they went 

bankrupt as well. 

 

17. Investment euphoria and massive borrowing are a TOXIC combination. 

 

18. In the 1950s, Hyman Minsky presented his “Financial INSTABILITY Hypothesis.” 

 

19. Please complete the diagram below to demonstrate Minsky’s hypothesis: 

 

 

Financial Stability

Economic Growth

Investor Overconfidence 
and Optimism

De-Regulation

Borrowing & Euphoria

The Investment 

Bubble Bursts

Financial Crisis

Regulation and Recovery
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20. For generations after the Great Depression, Canadian and American citizens were 

nervous of accumulating DEBT. 

 

21.  Some claims of free-market, neo-classical economic theory is… 

a) Humans behave RATIONALLY, and in their own self-interest. 

b) Markets always REGULATE or BALANCE themselves. 

c) BUBBLES can’t happen. 

 

22. This simplified theory does not account for human behavior that is emotionally-

charged or IRRATIONAL. 

 

23. The creators of this documentary suggest not that we should try to rationalize human 

behavior to fit a perfect capitalist system, but that we should redesign and regulate the 

BANKING system in order to protect the “real” economy from over speculation, from 

over borrowing, and from commodity bubbles. 

 

24. Given what you have learned from watching this video, imagine you could take a 

time machine back in time to the late 1920s. You are the Canadian finance minister for 

the Federal Government. Is there anything you might do in order to protect Canadians 

from the coming financial crisis and great depression? If so, what would you suggest? 

ANSWERS WILL VARY 

  

 


